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ragain-this month for -alleged xllegal supply opera-",]
. d

i”allegedly ordermg bie ‘car *bombing’that’ killed

‘on Washington’s' chusetts Avenue; > but’ the
‘government "of ;Chilel has’rejected U'S: requests;

Supplying it@@?é 0? m

By John Dinges: and Saul Landau - :

_ WASHINGTON-—The key government wnt-
‘ness in the crirninal ¢ase against two former CIA
agents accused of providing terrorist training and
equipment to.Libya-has-alleged in ‘an interview
‘that the same’ agents sold banned weapons and
electronic devices to the leean secret police in
197& with the knowledge of semor CIA offxcxals.

- The thness, Kevm P \’Iulcahy' ’

CIA employee - himself ‘and . formerﬁbusinms as-
sociate. of the. two fugmve ex-agents who- have
‘been. under indictment since April 1980. Mulcahy
said that he attended a ‘July- 1976 meeting in.a
Washington. townhouse in which Co!.;Manuel Con-
treras, head of Chile’s intelligence service, DINA,

discussed. his needfor..handguns; »,xsophxstxcated
electronic security equipment and:a. .small ball~
point pen-like -device capable of- fxrmg a smgle;
Zz-cahber round ora. -pellet of poison. :-

" The!meeting was orgamzed Mi ahy saxd by
Frank Ez Terpil, who along with Edwin P. Wilson
has been.the focus of a Justice Department i invess*
tigation into‘the-transfer of explosives; timers,

( \

" night-vision:equipment andvcommando-trammg to={-

‘Libyan leader; -Muammar - Khadafy.\,vmsomand“
‘Terpi}; who lefn the CIA in 1971 were indicted-in <
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-April 1980 by+a-‘Washington;: DC “federal grandi?
jury for theiralleged- illegal suppf J-'~opera
Libya:i=~. ’nw:‘h'w vnwwm» AT

*h‘;“.;* %

XD addxtlon Terpxl has been- comncted mfab-"‘",-
sentxa in' New York:for’ sellmg machme “guns’ ta
‘undercover police’’ “detectives. ‘He" swas’ mdicted.

"tions beginning "in"1977 t&° Ug nd
‘strongman, Idi" Amig. >3 7%~ e
"t Muleahy’s account‘of e “supply- contract to :
Chxle for r the fu-st'txme broadens the scgpe of Wil"

& b e N G A G R T TR Pr s Y-

son and Terpll s alleged terronsr -Supply: activities]
‘beyond the two radxcal.Afncan ‘natxons-to mclude
the anticornmunist:police- agency:in;, Chxle e
s - The txmmg of Contreras’ meeting'in Washmg-,
ton ‘which® Mulcahy recalls tookaplace din:early
‘July, ‘also 'is sxgmficant ‘for anoth ime,thej
assassinatiotr in Washington Sept..2 976, of ex-.
iled*Chilean opposxtxomleader Orlando’Leteher 3
According to extensve evidence uncovered in the-’
federal mvatxgatxorr Contreras{ had set that as-}
sassination plot”in: motnon ‘in“Chile" m';the “last |
‘week of June, just prior, to hisalleged trip” to

Washmgton ; 2 SRS s
"1 A federal “pran iufyxindxctetf%;ftreras

Letelier and arr Amencan woman; Ronm Moffitt,®

.for his, extradxtion’;i BB MESISASRER G

- i identified as "*'Manny’” Contreras Sepulveda and a

“I* “The Mulc
,cahsejhe said
‘were working
-ation’ of the Cl]
‘has said that
Vilson’s*clos
Shackleyv the-
-service. at' the
CIA’s “training ——

STAT

‘have been named by’ another government witness,
Douglas M. Schlachter,:as bavmg endorsed Wllson
‘and Terpxl‘s alleged mvolvement m ten—onsm
trammg in Libya, - ¥

-.>The CIA has consxstently demed any mstxtu-
tlonal “récognition of Wilson angd Terpil’s opera-
‘tions- and has produced-evidence ‘that it notified
Justxce{)epartment and 'FBI officials immediate-
'ly ‘uponr learning of then' allegedl)r megal actxvx-
‘ties gverseas. - A

) Sut top CIA- offxcxals who have‘mmtlvated
the leson-Terpxl case have conceded that: the so-
called” I‘rogue” “operation was aple-to: flourish
because of close relationships that continued be-
;ween the former agent.s and actxve duty CIA
“offitialsyit-Lnin gy an o R,
: -e-wMulcahy’s ‘accoiint of the Chdean arms trans-
actxon‘was confirmed by documents-drawn up for
“the:saleand obtained:by the Treasury Depart-
“ment’s Bureau of ‘Alcohol, Tobacco and Firearms:
-‘Thesei 'documents- mcluded invoices:and bills - of,
. salei"drawn 'up- by one of “Wilson and’ ‘Terpil’s!
* companies, Inter-Technology; Inc.-The purchaser;
.listed on the document as.Renato-Sepulveda R. of;
. Universal Export Co. in Santiago, was identified!
by federal mvestlgatoxs as.a suspected DINA
front organization in- Chiles =
: The sale to:Chile of arms and mtelhgence
equxpment such as that hsted on the i mvmces and

---------

cxatmns 04, rampant human rlghts evxolauons by
~lees mlhtary government Vg oo z,,;
¢ ‘Mulcahy said ’I’erpnl brought lnm and an

busmess associate]’'a’ former naval mtelhgenc

: officer; to the meetmg ‘on a ramy,Fnday after—
_noon “in "a’ northwest. .Washington” House on- R
“Street that he: saxd looked like~ “a~typ1cal CIA‘

: safehouse.” He was introduced toa. heavyset’ man

: second Chilean-who" acted :as- xnterpreter and;
: wﬂose name he does:not recall. 7 ¥l

: Terpil was:*“deferential”. to Contreras Mul- :

cahy saxd “I_had seen Frank slap heads of state’
‘ on the back, but with this guy he-was downrxght
crespectfnband kept:his-voice: dOWD.Zurpminmsimr sinpisd
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